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SUBJECT: ARGENTINE REQUEST FOR EMERGENCY LOAN FROM JAPAN 

REF: (A) BUENOS AIRES 6261; (B) STATE 227785; (C) TOKYO 1757 

SUMMARY: MOF INFORMED FINATT THAT CAFIERRO DID 
CONTACT JAPAN EXIMBANK OFFICIALS DURING BANK/FUND MEETING AND 
THAT ARGENTINA CONTINUES TO PRESS FOR LOAN. JAPANESE PRIVATE 
BANKS ARE CONSIDERING SHORT-TERM CONSORTIA LOANS BUT MAINTAIN A 
GENERALLY NEGATIVE ATTITUDE TOWARD THIS POSSIBILITY. END 
SUMMARY. 

1. FINATT CONTACTED YAMAGUCHI (DIR, OVERSEAS INVESTMENT DIV, 

MOF) WHO GAVE FOLLOWING RUN DOWN ON STATUS OF ARGENTINE LOAN 
REQUEST. 

2. IN JUNE JAPANESE DELEGATION LED BY SHIGEO NAGANO. CHAIR- 
MAN, NEW JAPAN STEEL CORP, WAS ASKED BY HEAD OF ARGENTINE 
GOVT FOR EMERGENCY $150 MIL UNTIED LOAN FROM JAPAN WITH THREE 
TO FIVE YEARS TERMS. YAMAGUCHI SAID THAT ARGENTINE FINMIN MET 
WITH HAP AN EXIMBANK PRES SUMITA AT BANK/FUND MEETING AND MADE 
VAGUE REQUEST FOR WHAT CAFIERRO DESCRIBED AS "COOPERA- 
TION DURING A PERIOD OF FINANCIAL DIFFICULTIES." THIS 
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OFFICIAL BUENOS AIRES REPORTED REF B. SUMITA ALSO 
REPORTEDLY EXPLAINED THAT JAPAN EXIM HAD NO AUTHORITY 
TO PROVIDE SUCH UNTIED LOAN BUT THAT HE WOULD INFORM GOJ 
OF RENEWED REQUEST. 

3. ARGENTINA CONTINUES TO PRESS JAPANESE FOR ACTION, 

SAID YAMAGUCHI. NAGANO HAS TOLD ARGENTINA HE IS "MAKING 
AN EFFORT" TO ARRANGE CONSORTIA LOANS FROM JAPANESE 
PRIVATE BANKS WITH SHORTER MATURITY (LESS THAN ONE YEAR). 
HOWEVER, EMBASSY NOTES THAT JAPANESE BANKS HAVE RATHER 
RIGID GEOGRAPHIC GUIDELINES ON CONSORTIA LENDING AND 
PLACE STRESS ON POLITICAL STABILITY AND FUTURE ECONOMIC 
PROSPECTS IN EXTENDING SUCH LOANS (REF C, PARA 6). 

PRESENT ATTITUDE OF BANKS TOWARD ARGENTINE REQUEST IS 
"GENERALLY NEGATIVE" ACCORDING TO YAMAGUCHI, WHICH IS 
CONSISTENT WITH EMBASSY VIEW OF GENERALLY POLICY OF 
JAPANESE BANKS. YAMAGUCHI SAID MOF RELUCTANT TO PRESS 
BANKS TO MAKE CREDIT AVAILABLE. 

4. GORO NAKASONE (DIR, FIRST CENTRAL AND SO. AMERICA DIV, 
FONOFF) TOLD EMBOFF SEPT 26 THAT GOJ NOW JUST WATCHING 
AND WAITING FOR OUTCOME OF NEGOTIATIONS IT UNDERSTANDS 
PRESENTLY UNDER WAY BETWEEN GOA DELEGATION AND IMF IN 
WASHINGTON RE POSSIBLE IMF LOAN UP TO $200 MIL. NAKASONE 
SAID FONOFF UNDERSTANDS USG IS SUPPORTING GOA APPROACH 
TO IMF, BUT SAID IT NOT CLEAR TO JAPANESE OFFICIALS 
WHETHER GOA SEEKING OIL FACILITY OR COMPENSATORY FINANC- 
ING. JAPANESE TOLD BY ARGENTINES THAT CONSORTIA OF NY 
BANKS HAD PUT TOGETHER LOAN OF APPROXIMATELY $800 MIL. 

IF OTHER BANKS WILLING TO LEND THAT AMOUNT, YAMAGUCHI 
SAID, JAPANESE BANKS MIGHT FINALLY PROVIDE SMALL SHORT 
TERM LOAN. 

SHOESMITH 
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